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Wakala Flexi Investment Account:

This Account is based on the principle of Wakala whereby the Client (Muwakkil) appoints
KFH-Bahrain (Wakil) to perform a transaction for an agreed upon Anticipated Profit Rate.

The Wakil (KFH-Bahrain) invests the amount in the general portfolio of the Wakil.

The client (Muwakkil) will be eligible to withdraw up to 20% of the invested amounts without
canceling the investment account. Whereby, profits are distributed based on the total
average amount during the period of the investment account.

Features and Benefits:

e A minimum deposit of BD 5,000.
¢ Withdrawal of 20% of the amount invested without breaking the deposit.
e Sharia’a compliant returns on your investment.
¢ Available for terms of:
* 1 Year
e 2 Years
e 3 VYears

e Account are available in BHD.
¢ Anticipated Profit Rates are based on the investment period and distributed at maturity.

Requirements for Wakala Investment Account:

¢ For Bahrainis & GCC nationals
e |dentity Card*
e Or Driving License
e Or Passport combined with proof of a permanent address of the Client

e For Non Bahrainis

e |dentity Card
¢ and Passport with a valid Kingdom of Bahrain Residence Permit

* For GCC Nationals a valid identification Card is mandatory



FAQs:

What is “Wakala”?
It is a contact of agency or delegated authority pursuant to which the Muwakkil appoints the Wakil
to perform an investment with an agreed upon anticipated profit rates.

Who is the “Muwakkil”?
The Client who requests the Wakala.

Who is the “Wakil”?
KFH-Bahrain is the appointed Wakil, who will invest the Muwakil’s relevant investment amount on
their behalf.

What is an “Anticipated Profit Rates”?
Means the profit anticipated to be made with the relevant investment amount from the truncation as
shown in the application form.

What is the main difference between the Wakala Investment Account and Mudarabah
Investment Account?

Wakala Investment Account is an Islamic Sharia’a complaint investment that yields an anticipated
agreed upon profit whereby the Client (Muwakkil) appoints KFH-Bahrain (Wakil) to perform a
truncation. While, Mudarabah is a partnership in profits whereby one party provides the capital (Rab
al-maal) and the other party provides services (Mudarib).

When is the Wakala Investment Account effect date?
One business day after the issuance of the receipt for the deposit of the investment amount.

How to renew the Wakala Investment Account?

Subject to the Client’s instructions provided in the application form, the investment period shall be
renewed automatically for a similar period or periods whereby the advertised anticipated profit rate
will apply.

How can the Clients terminate the Wakala Investment Account?

The Client may request the termination of the Wakala Investment Account by serving a three days
prior written notice, subject to the prior approval of the Bank, and in such an event the cancellation
conditions shall apply.

What is the Flexible Feature (Flexi)?

The maximum amount that the Client can withdraw from the invested amount without breaking the
deposit.

How is the profit distributed in the Wakala Investment Account?

Anticipated Profit Rates are based on the investment period and distributed on a monthly basis.

How is the profit distributed in the “Wakala Flexi” Investment Account?
Anticipated Profit Rates are based on the investment period and distributed at maturity.

Can the client withdraw more than the pre-agreed 20% withdrawal ratio?
Yes, if the client wishes to withdraw any additional amounts exceeding the pre-agreed 20%
withdrawal ratio, the wakala termination terms and condition shall apply.



Fatwa of the Shariah Board of KFH-Bahrain on Investment Agency

All Praise is due to Allah, Lord of the worlds, and prayers and peace be upon the one sent as a
mercy to the worlds, our Prophet Muhammad, his family and his companions.

The Shari’a Board has reviewed the structure and agreement for the Investment Agency
(Wakala) product submitted by Kuwait Finance House - Bahrain - and its terms and conditions,
which takes place by the clients’ appointing KFH-Bahrain to invest their funds with or without
restrictions on the basis that the profit will be for the clients and any amount above a certain
percentage will be for KFH-Bahrain. KFH-Bahrain will be entitled to a fee in consideration for the
Agency as agreed to by the parties in advance. There is no objection to restrict the agent from
investing in investments, which the profit amount is less than a certain percentage and if it does
make such investments, the shortfall in profit shall be a liability on the agent. The Agent will not
be liable unless the default was due to negligence, misconduct, or breach of the conditions of the
Agency Agreement. Losses shall be the liability of the capital provider (the principal.)

There is no objection in mentioning to the clients the expected profit rates without giving any
guarantee on the investment capital or profit.

Accordingly the Board legitimizes and endorses this product.

That and Allah knows best; and prayers and peace be on our Prophet Muhammad, his family
and his companions.

Sheikh Dr. Ajeel Sheikh Dr. Khaled Sheikh Dr. Mohammed
Jassim Al-Nashmi Mathkour Al-Mathkour Abdul Razaq Al-Tabtabaee
Chairman of Sharia Board Member of Sharia Board Member of Sharia Board




