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Peace, Mercy and Blessings of Allah be upon you

Subject: Disclosure of Material Information 

Credit Ratings Commentary Issued by 
Moody's Investors Service
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In reference to the above, and in interest of Kuwait Finance 
House “KFH” at adhering to the requirements of Article 
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of 
CMA Executive Bylaws Rulebook 10 (Disclosure and 
Transparency), KFH would like to report the following:

In the Credit Ratings Commentary dated 27 July 2023, 
Moody's Investors has issued an update to a credit analysis, 
which assign the following:

• the Deposit ratings at A2 / P-1.

• the Counterparty Risk Ratings at A1 / P-1.

• the Counterparty Risk Assessment at A1(cr) / P-1(cr).

• the outlook at (Stable) in line with the stable outlook on 
Kuwait's issuer rating.

• the Baseline Credit Assessments at baa3.
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• the Adjusted Baseline Credit Assessment at baa3.

There is no impact on the KFH’s Financial Position. .jXluJ JIXI j£jXI ^c.jiSb j\ o-« I-*-1

ill ^e. ^Uai)fl (8) («ij ^3^5X0 (<^JAttached is the Appendix (8) ‘Disclosure of Credit Rating Form’ 
that has been submitted to Capital Market Authority and Bahrain 
Bourse.
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(dloJj) Jjj-dJI CjlUListed Company Name Kuwait Finance House (KFH)

Ticker No. 108 108

, afillip .ill:a.;Entity Issues the Rating Moody's Investors Service

Rating Category

A .i pa^JI

Rating
^iJ|^>>VICategory Action

ilLuJO Ja-^l <L^Is jojjatAffirmedLong-term Bank Deposits A2 uLujJu

dllJJ Jj>^I |«V ufllShort-term Bank Deposits Affirmed P-1

flj a 7 mi ci

Stable
Outlook Affirmed

eUjjJo JjLaJU tijiaJI jJolia joualAl(cr)AffirmedLong-term Counterparty Risk Assessment T7

Jj>^| JaLaJLI cJjIaJI jIsLslai |U^ajP-1(cr)AffirmedShort-term Counterparty Risk Assessment i-

JjLall cijiaJI^IaLia 'Long-term Counterparty Risk Rating Affirmed A1

bjfoaS (JaLall ^]aL*a . niltn'iAffirmedShort-term Counterparty Risk Rating P-1 . ia-

jf.m a7IIbaa3AffirmedBaseline Credit Assessment

JjjLLI ^U^II JUu^I fuiiiJIbaa3AffirmedAdjusted Baseline Credit Assessment i-

Rating Category

jJI ..'j7 A Cii3 A * aaJL^lJI

.fiLuLau^l jlaL^U <1 <n a >I a A+bj-xa ^a

Obligations rated A are judged to be upper-medium 
grade and are subject to low credit risk.

(A1)(A1)

Issuers are judged to have medium-grade intrinsic, or 
standalone, financial strength, and subject to moderate 
credit risk and, as such, may possess certain 
speculative credit elements absent any possibility of 
extraordinary support from an affiliate / a government.

jl 4l-i <bJU Sp^Ia

bi Ail j Ai.1.7.x11 AxjLpiuyi jlaLaAil o^sjJla 
LpA. aJL> (j AjJLiiLI AuLpju^ll j-pal-LxJI x.1 ilLIj ltj£- pIpj 

.Aaji^jeJI (j-Pjl AiLoj ij-« jUiLpol

(baa3)(baa3)

jS^LujjJU (_5lc J (A BjjbJI uj^i-pp tjj}' I <1-1UIssuers have a superior ability to honor short-term 
operating obligations.

P-I(cr)P-1(cr)

_aj-Lpalil AL9 jj-« ,J jJb jiljiJVI : 1 j » II •

.Ja-pp^lil l-ajG/UI I 2 ^,.-ii.xjl •

• jpLxJI uLcLpaoJI “IIS (ji^l tj : 3 j-paJjJI •

• Modifier 1: The obligation ranks in the higher end of generic 
rating category.

• Modifier 2: Indicates a mid-range ranking.

• Modifier 3: The obligation ranks in the lower end of generic 
rating category.
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Kuwait Finance House
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Rating Effect on the Status of The Company

.tilLuJ JUI ^jlcj\jb j^>5 jSjiU <y*There is no impact on the KFH’s Financial Position.

Current Outlook

<LuL_jJLmu3Stable Outlook.

^yaJcUl sU^>jjTranslation of the Press Release or Executive Summary

i..b jjlijJI

^LuJI ".li'gj" .(A2/PA) ole

• Moody's Investors Service has assign A2/P1 deposit ratings 
to Kuwait Finance House K.S.C.P. (KFH). The bank completed 
the merger with AUB in October 2022. The transaction 
positions KFH as a dominant bank in the Gulf Co-operation 
Council (GCC) as the addition of AUB's solid corporate 
banking franchise complements its large and strong domestic 
retail customer base.

• The issuer ratings are based on the bank's standalone 
Baseline Credit Assessment (BCA) of baa3 and our 
expectation of a very high likelihood of support from the 
Government of Kuwait (A1 stable), if needed.

• KFH's BCA captures the bank's bigger Islamic franchise, 
which supports its solid profitability as well as its sound asset 
risk and robust capitalisation. These strengths are 
counterbalanced by sector concentration and significant 
international operations in countries where we expect 
operating conditions to strain subsidiaries' financial metrics.

!5Lu .ilu ■ (J.x.^cj 4 n n Tl sjjh .2022 -L*.ui

sb^aJI sliLtisI (jl Jl Ijlaj

Subtil «U-LcLi jjjii tjl L^iLi ^ jjeiU i—LuJI j CiSj-iU

(BCA) Jn7 wU S'i II (Jl JJUuuPji > U ihtajd^au (jl •

jt-tj "wLlu" Ijj> fil-JLc fiUJLd^l . baa3 jJx

I' C.(XbJuu)l (jl , MtA 4^ Ij fi" 5jiai/A1)

4t-i «'■ jjX wLuJJ Jji7 U yiLalj^il |<>iifl7lljytj •

(j^ajj ,4jjjJI ‘LUsejj ^Jlj ^lalj (JfJI 4Xjililj

.ajj& S^jJI JsLij .4.7-U.^jj ijJ Jl

Jl L^i JjjLwJJI cS-1^ o'-L4 J “UCi 4jJjJ kbUitcj

.LLj-U 4joL(JI 44l<U.LI 4J0.I LjljOujXI

• Credit Strengths: :4^UbVI a»iJI iaUj •
- Strong and diversified Islamic franchise, which supports, its 

core income generating capacity.

- Improved asset risk, which could face pressures

- Robust capitalisation and liquidity.

- Very high likelihood of support from the Kuwaiti government.

• Credit Challenges:

- Regional operations in countries with weaker operating 
conditions.

- Ongoing divestment of legacy exposures.

• Outlook:

- The stable outlook on KFH’s long-term ratings, balances the 
enhanced geographic diversification and lower exposure to 
complex investments which historically has been high for 
KFH with the execution and integration risks of the 
acquisition in the short-term.

• Factors that could lead to an upgrade:

.(^uLu&l Jji-jJI 4lJjJ ttiujl Sjji |«^J3 4j^i «UAjl«l 4ia_ML)i -
IUj i ,>■ «L>l_ji (jbl J^a^il JaLfco jj^jej-

41 o ^ S-

.4jjb^SUI «Lo^SbtJI j-6 bliJI l-b> 4jlt 4jLo.7->l -

:44iLoijVI CjLj^iJI • 

.4jLt*4b JjJLmJ ^JiJo Cj\i Jj4 j 4._i.a.ii-L9'^l CjLIoaJI - 

.SjJtuI JumVI jbt J^+o^il JIj-cl^I -

id A. Z",...t,| a jU: t| •

(jD Jj-^l ^ 1 ’.j. A "(iiib" * A j^.71 -j -~ .y t,i 4^ l< rt7 

jJI 0.^3,i*i.l 44ijLq.u1 (Jx. LiL.tiljyi 3'Vil'j jjjdl Jlj*^)l JJ341JI 
'wA iT tljUl ■>/, ^uL> Jl 440x1 sU-mlUL 44ul£

•jjirt a II (^jXI Jx Jal^l!lj

4 flii^7jl Jl J-3 iJ^I»X •

^1*3 (1) '.JL U (Jx diii "bilu" 44LLu-h*3 JajLjaJI jjiaij jl (j^*j -
jl e jLuiJLJ^Ijixxil jjJ 4xJl*^ 4xSl jJt> jLLUjbt ilj^xuj'iil Jalij 
Jj-wJI J sjSJajjjJlIj 4x_jij-c 4xajjJI SjL) (2) j 4xJUjLjI 4jJx o' 

j 4jL3jx«jix s^Lij ,j‘i ijj4> j»JLXj (synergies) 44Ijjij Jjlom JJ SiUsI

.sx>lj SjJL J«lijJI i fljt&s

- Upward pressure on KFH's ratings could develop from any 
combination of the following: (1) successful integration of the 
acquisition across various geographies without significant 
customer attrition or financial implication and (2) increase in 
profitability driven by stronger market positioning along with 
realisation of synergies and no unexpected increase in one­

time integration costs.
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a < UniJI , ^ > i Ji tSJV iQ-ll i_UI»aJI •• Factors that could lead to a downgrade:

- Downward pressure on KFH's ratings could develop if there 
were integration challenges weakening profitability; or 
unexpected changes in its asset risk profile as a result of 
significantly higher borrower or sector concentrations 
following the acquisition. Downward pressure could also 
develop if we see continued pressure on the bank's core 
capital.

• ThisDetailed credit considerations:

- The bank's Macro Profile is a blend of its diversified 
operations in Kuwait (its home base and largest contributor 
to assets), its key operations in Turkiye and Bahrain, 
Malaysia, other Gulf Cooperation Council (GCC) countries 
and the European Union. The acquisition will enhance KFH's 
geographic diversification, although the impact on the 
(moderate) macro profile Moody’s assigns to the bank is 
limited given the positive impact from the reduction in Turkish 
concentration is largely mitigated by higher concentration in 
other countries including Bahrain and Egypt.

- KFH operates mainly in Kuwait, and the economy benefits 
from the country’s high economic strength, reflecting its 
exceptionally high wealth level and substantial hydrocarbon 
endowment.

: JL-S LluiS' 15] .<V: a •yn

SjbjJ ■ n U jj jjlt

ip^ II JJU ^LLa^Ji

.J±uJJ JLLI -Jin. 151 <Lu*i-wJI

4jjxL5) j cuLuU-c. jLuLc.V! <—aJJLl

(jjs 513^11^^1

(jiSlil > a HI (jLc^yi (jl J JIjJlxJI ^iiil

o? ti! "SJlSjJI" fjj) <jn liLul] (JojAo)

(Jla “*-4 (J 4jLLflj "Li£jj -jJib" 1_>al ii ^LaaVI

> a a jJI jj»VI j .1^1 tij

JSLmP JJLjjJU SjjtJI Laa , ebiL^alS^JI i^iil yaj

Cji^i yiVi aLli-JI 4lxaaJ^fl aa-9 •

^U5j jl^iSU 11 tljLajJ&JL La-t-3 4Inb,.)L -iLLu ^Laaj-

^CL*J jJ fibJLU CjL»Ij-aiI Ijlaj

jj «Lta^Luil 4jJL« j\£‘l j J j <nU jalhi II j ilLii LJL> -iLUj

LwLwi jilJUj <Lu*adjjJI CiIjIjjI -lM ja.frJt-

jLuJ O^aia 226.0 OjUj i biijb ^bjl Luia

159.0 ja ZjjUlL 4lil J 42.1 Sjoij £UajL .2023 ^ JjVl ^^iiJI 
JaJ JL>lj ^jaiLai t^lfr) 2022 jal 1^15 SjLiJI JiL> jLuJ U>^La

2023 o- Caby JLaa>l %59.6 cJSLij
U.bljj.VI Ufrbcaai.(2022 ^ 1^15 SjieJI JiL> frabljayl JLaa>] ^%69.7) 

4j^tUI sjiaJ %121.5 k+vd, LjJ LJUai !>« ^LL^aiJI ju;

^a cUjlbas) Cjbl^aVI (JLaa>l (j-a %40 Ulfr .2023 (.^La fj <Ll^iU 
Ujbljj] UaJ^a ^j-a (_^wUjj s'-frj^Ua ,(2022 jjai tj %30

aUuaJeil UiljLaiLu,MJ SJjlxil 4 ajn II ajbjj J$*asi Jaa ^bjl ualaaJjLaiUa'iil

.5jL*ieilj J-ajJI (JMi- (ja> «LaaiJL)

Lil jJt> tfr^jj j a Jeaj 1U.J lilxiajJI

dU ',SH a a .UluU Uibl^j] UaJ^a (jLfr taLfcj] ^3JI jas^il .jjjafs 
j»Lfr ij J.ULiJ.11 UjIjIjjI (JLa^l (ja %73 (Jlja> 5ljJelau'2il JJL) <a>jLicJI

.2013 jalfr J %43 ^ UUajI ,2022

tyllia^ aLla.aa 39 dJai-aa •
«USLLa Jj£m*e' L^auLi jaaa (jdl_J ."UliXa" J «LladajJI yaubLoa lailo- 
yayLa J La5%12.4 Ulfr SjiUwta .yJaLaXL J9-U»l /«Uaj^ia 4jjlfr

Uaaa^l yalaUa yli ,dU5 jaj .(2022 %12.6) 2023

41a lailaaj ^JUI .ylaLka-U 4jt>jJ.I Jj-d^il |aadfr>jlalfr^l ,j i>b liU-U

• fj (^aalaililjUaVI dja>^aj .‘taa!>La'ifl iJjljJI

yajlaa-

• Stronger Islamic franchise, which supports core income
generating capacity:

- KFH has a strong retail franchise because of its pioneering 
role as a provider of Islamic products in Kuwait. The bank is 
currently the largest bank in the system and the largest 
Islamic financial institution in Kuwait.

- Its strong domestic franchise supports core financing income 
and is a solid anchor of the bank's earnings quality, which 
was at around KWD226.0 million for the first three months 
ended 2023, 42.1% higher than KWD159.0 million generated 
during the same period in 2022 (on a stand alone before the 
merger) and accounted for 59.6% of the bank’s total income 
in the first three months of 2023 (69.7% of the bank's total 
income during the same period of 2022). Non-financing 
income recorded solid quarter-on-quarter growth of 121.5% 
for the first three months ended March 2023 and was at 40% 
of total income (compared with 30% in Q1 2022), driven mainly 
by investment income generation because of gains on sale 
and increases in fair value of investments carried at fair value 
through profit and loss.

- KFH's international operations have been growing. They bring 
significant geographic diversification, which benefits the 
bank's revenue generation. The overseas businesses post 
acquisition generated around 73% of total operating income 
in 2022, up from 43% in 2013.

• Solid capitalisation and liquidity:

- KFH's reported capitalisation metrics, measured as tangible 
common equity (TCE)/risk-weighted assets (RWA), remained 
stable at 12.4% as of March 2023 (year-end 2022: 12.6%). 
However, the bank's solid capitalisation metrics take into 
account the RWA discount from which Islamic banks benefit 
under the Kuwaiti regulatory framework.

CO
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JULL >iu.> i3-L ^Jnj^-SUI -_<_u »-IcwLj -
^jLo %28 ^.oJXI /sUjLmJI <Lu3j-*^aJ,l

jilijJI ,j^ jjs %64 (JIjj* Jj3-<mj 2023 j <2JjLjJt j»Li .2023 
■ LJejjlj 'j L^5j_5 Jj>5/I 4jjJiLaj 4 x>; In Cilj^UJU jO!

jl J-a 4j_j-§ <UJLj-4j JLjI a Uj fiLl^x-wj JJLLjJI (jl

.^IjIjlS^iJI ijis
jju "j-Llu lj" Jj><aJI ^-iLj-Lx^ jjiw
y Lijjl ^yC d A V j>* ti dj^yyyj! Jj LJd LtL> I -jfc£ Jd> yjj. '-- i-idtjq . 3 1 I

,JI JjjLd jdjj .JJLIj Jl <iUb)fL .jjsjJLI Jj^jw

^ jj^d Jjdibej jdUi JL»il i(2023 jdjLa ,j LaS^ %86) »iLl*JI (J jjIjjJI

■ JJU JJ>ljj-o-ylIj\3J

:4JSlL<rlU j«-fcJ-ll JjliLuxI •
fljji ^n~i wLd-yyJ *

- KFH has robust funding and liquidity, with liquid banking 
assets/tangible banking assets of around 28% as of March 
2023. As of March 2023, the bank funded around 64% of its 
assets with deposits which are contractually short term in 
nature but have historically been stable. We expect the bank 
to maintain robust liquidity and funding profiles for the 
outlook period.

- Moody’s expectation is that KFH’s solid funding and liquidity 
will be maintained post-acquisition. The potentially higher 
market funding of the combined entity is largely mitigated by 
the solid liquidity buffers. Additionally, the bank's loan to 
deposit ratio of 86% as of March 2023, leaves room for further 
growth in financing book post acquisition.

• Support and structural considerations:

LtLajjl A2 jJL-llj jjIjjJIj ^jjsLieJI Jjj^iJI JJU

.baa3 jJlj-II ,_jujLmVI (jitUu^l |«jxaiJLj ajjLiLo JoUi 4 jIjjL»j Ui^JtU 
Jjlu (Jj It bj^ yJ^Lo.C> I jJLui (jL SJISjJI JjbcS^J 4^4*3 ijJJj

.cLs-ljtJI JJ£J I jl (jO^Jtil jJI

• KFH's A2 deposit rating incorporates four notches of uplift 
from its baa3 BCA. This uplift reflects our assessment of a 
very high likelihood of government support in case of need.

ifu ij£aJ I
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