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Residential Real Estate Finance
(llara Muntahia Bittamleek) - Lease-to-Own

Residential & Commercial Real Estate Financing

Financing for existing buildings, lands, houses and flats
Financing for new or under construction houses and flats

Service Facilities

Islamic Shari’a compliant financing

Lowest down payment

Competitive profit margin

Up to 3 months optional grace period

Easy installments up to 25 years

Up to 65% salary or income deduction

Acceptance of joint salary transfers

Various settlement methods

Financing for ages between 21 — 60 years

Complete transparency, no hidden fees and administration fees
Fast approval of any transaction that meets all credit criteria
For the APR rate, please click here

Required Documents

Property documents

Latest salary certificate

Account statement for the last six months

Salary transfer letter (subject to terms & conditions)

Passport and Smart Card

Copy of the property owner passport and Smart Card with the information sheet
Copy of CR for self-employed customers

Salary transfer or post dated cheques (subject to terms & conditions)


https://www.kfh.bh/bahrain/en/personal/financing/Annual-Profit-Rates.html

Transaction Procedures

1. Customer provides the required documents to the Bank’s sales representatives. The customer
selects the method of payment to the Bank’s and state the down payment amount (if any).

2. The Bank conducts an initial review of the customer’s financial standing.

3. Once the transaction is approved, seller signs a Sale of Real Estate Agreement with the Bank
as Buyer and then customer as Lessee signs Real Estate ljara Agreement.

4. Ownership of the real estate transfers to the customer using a separate document at the end
of the term once all the conditions of the Real Estate ljara Agreement have been met.

5. Customer takes ownership of the real estate property.

Terms & conditions apply



Real Estate Finance
(Murabaha)

Applications of Murabaha Financing

Financing for existing houses and flats
Financing for new houses and flats

Financing of land for private residence

Service Facilities

Islamic Shari’a compliant

Low down payment

Competitive profit margin

Up to 3 months optional grace period

Easy installments

Up to 65% salary or income deduction

Salary transfer or post dated cheques are required
Acceptance of joint salary transfers

Various settlement methods

Financing for ages between 21 — 60 years
Complete transparency; no hidden fees and administration fees

Fast approval of any transaction that meets all credit criteria
Finance up to 7 years

For the APR rate, please click here
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Required Documents
Property documents

Latest salary certificate

Account statement for the last six months

Passport and Smart Card

Copy of property owner passport and Smart Card with the Information Sheet.

Copy of CR for self-employed customers

Transaction Procedures

1.
2.
3.

Customer provides the required documents to the Bank’s sales representatives.

The Bank conducts an initial review of the customer’s financial standing.

Once the transaction is approved the customer selects the method of payment to the
Bank and agrees on the down payment amount (if any).

Seller signs a sale of Real Estate Agreement with the Bank as Buyer. The customer as
Buyer signs Real Estate Murabaha Selling Agreement with the Bank as Seller and the real
estate is registered in the customer’s name.

Customer takes ownership of the real estate property subject to a collateral provided to
the Bank.
Customer is required to pay registration charges.

Terms & conditions apply



Legitimacy of Murabaha

Murabaha was approved by Shari’a boards of Islamic banks, as well as the Fatwa and Shari’a
Supervisory Board at the Bank, as an acceptable financing instrument in accordance with the
Islamic Shari’a principles. It is also one of the trust-based sales (Amana) where the property
cost to the seller (the Bank) is known to the buyer (customer) plus the profit margin. Payment
can be made on the spot, in installments or on deferred payment basis. Therefore, Murabaha
transaction being applied by the Bank is considered a commercial transaction which is based on
the following two fundamental principles:

e The Bank buys the property from the owner, possesses it and then sells the property to the
buyer at a profit margin agreed on by the two parties.

e The debt incurred by the customer from this sale is fixed and must not increase in case of
delay in payment. It is also not an obligation upon the Bank to give rebate if payment is
made prior to maturity date. Murabaha therefore, is an Islamic instrument of financing
for all types of real estate properties.

Murabaha Legitimacy Restrictions
Customers are kindly requested to refrain from assuming any of the following acts with the real
estate owners:

e Pay any down payment to the owner, sign a sale contract or invoice, or receive the property
without first being fully owned by the Bank.

® The Bank will not conclude any Murabaha agreement with the customer if a sale agreement
was signed between the customer and the seller before the Bank owns the property, or
it was observed that there is an understanding between the buyer and the client to get
benefit from the proceeds of the sale.

This information is subject to amendment by the Bank.
For more information please call 7777 7777, or visit us.

Kuwait Finance House—-Bahrain

Bahrain World Trade Center — West Tower
P.0.Box 2066, Manama, Kingdom of Bahrain
Telephone: +973 7777 7777

www.kfh.bh

Terms & conditions apply



Sharia Board Fatwa Concerning Lease-To-Own (ljara Muntahia Bittamleek)

All praise be to Allah, prayer and peace be upon our prophet Mohammed, his family and
companions.

The Sharia Board reviewed the operational structure of the Lease-To-Own (ljara Muntahia
Bittamleek) submitted by Kuwait Finance House — Bahrain and on its terms and conditions,
which is based on an independent promise given by the client to rent an asset (property or
others) from KFHB after it is owned by the bank. KFHB takes ownership of the asset (property
or others) by purchasing it from the property owner and then registering it in the Survey & Land
Registration Bureau. KFHB will lease the asset (property or others) to the client through an ljara
contract and a promise from KFHB to transfer the ownership to the client upon the settlement of
all commitments at the end of the agreed period. The entire ljara terms and conditions will apply
for the duration of the contract while the transfer of ownership at the end of the period will take
place via an independent document irrelevant of the ljara contract.

Upon such revision, the Sharia Board legitimizes and endorses this structure.

And Allah knows best. Prayer and peace be upon our prophet Mohammed, his family and
companions.

Sharia Board Fatwa Concerning Murabaha Sale to the Purchaser

All praise be to Allah, prayer and peace be upon our prophet Mohammed, his family and
companions.

The Sharia Board reviewed the operational structure and contract of the Murabaha to the
purchaser as submitted by Kuwait Finance House — Bahrain and its terms and conditions, which
is based on an independent promise by the client to buy a good from KFHB after it is owned by
KFHB, whereby the ownership is transferred through sending a purchase order (LPO Offer) - that
determines the specifications and designations of the goods - to the supplier who accepts the
sale. KFHB then sells the goods by setting a Murabaha sale contract, with identified installment
amounts and period, mentioning the costs and expenses of the goods as well as the profit in
the contract. KFHB will then provide the delivery note to the client to receive the goods from
the supplier.

Upon such revision, the Sharia Board legitimizes and endorses this structure.

And Allah knows best. Prayer and peace be upon our prophet Mohammed, his family and
companions.

Sheikh Dr. Ajeel Sheikh Dr. Khaled Sheikh Dr. Mohammed
Jassim Al-Nashmi Mathkour Al-Mathkour Abdul Razaq Al-Tabtabaee
Chairman of Sharia Board Member of Sharia Board Member of Sharia Board






