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Group Chief Executive Officer

1 February 2023Date: 2023 j—tJj-Li 1 

2023/039/10/1010/ 10/039/2023Ref:

To: Chief Executive Officer /jo-mJI

jciCJx

Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information 

Credit Ratings Commentary Issued by 
Fitch Ratings jxjjjj ^ji-LuS SJISj

^Lc, ,'17n jJU^JI (Jj^^lII lLlIj jjt

^ cUii)fl) yljJI J^AJI o- (18/1-1-4) SbUI oLikiw

j^-o (d ^ <^l A .7. II a y I ^ d*/') jAtLxjl t-jlTL^ll ^yi CjLaj 1 < U

j .Jlil 17 >7II

With reference to the above and as part of Kuwait Finance 
House ‘KFH’ responsibility to comply with the requirements 
Article (4-1-1/18) of Chapter 4 ‘Disclosure of Material 
Information’ of CMA Executive Bylaws Rulebook 10 (Disclosure 
and Transparency), KFH would like to report the following: i , .7

2023 jjbu 30 jjjlijjbU^aJI ,j 2Lu>

"uiUj" ,_juj^JI Jjj^jJI Cj±>

a^laj (A) JLLt 4-Ljj3 iliUljUVlj slijJI Jj^dxll

'• -7 7 - .1 d ^ I I .7 7 . . .

(VR) jlj^LwVI SjJAJI 1 it ilysj Ueui «dlS^JI lAijil L«^ •

li •• The report issued on 30 January 2023 of Fitch 
Ratings has affirmed Kuwait Finance House 
(K.S.C.P.)'s (KFH) Long-Term Issuer Default Rating 
(IDR) at 'A' with a Stable Outlook.

• Fitch has also affirmed the bank's Viability Rating 
(VR) at ,bb+'.

• No impact is expected on the KFH Financial Position.

,+bb uix. "uliu"

.uliuJ JLtlj£^U jiib j\ '-j-4 *

aJI jd. ^U3i)fl jr3>a:" (8) ,<>ij ,33tLj ^ jiyi 

.4JUa 4JoAij jjj / abL^JIj (Jill AAja / abLtdil Uj^j

Attached is the Appendix (8) ‘Disclosure of Credit Rating Form' 
that has been submitted to CMA and Bahrain Bourse.
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ij»ljO-)fl t^jli JjjAj Iji+ajjjjBest Regards,

Abdulwahab Issa Al-Rushood b^-AjJI ^.il-Lfc wlLi^JI -1.1, i- 

AjSjJL 4Xj-oJtdJJ ^.UfltXJI ^^udjjJIActing Group Chief Executive Officer"
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Appendix (8)

Disclosure of Credit Rating Form

JX.jjUaJI ^Loj^lCredit Ratings Commentary Issued by 
Fitch Ratings
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Date 2023^1 jj 11 February 2023

(tlllAj) ■"11'Listed Company Name Kuwait Finance House (KFH)

Ticker No. 108 108

jxjLUj 4Jl£^ 11 MEntity Issues the Rating Fitch Ratings

"jilju" tJjj.ft.lJl . j.LiKuwait Finance House (KFH) 
Rating Category

A , i ^7tl

Rating
4^ailCategory Action

Dj ft 7 ft

Stable
^u-.nOutlook Affirmed

Jj^I JjjJ» ^1 J-mJI > njtn"Long-Term Issuer Default Ratings - (LT IDR) Affirmed A

Jj>li I y\ 9 j! \ U fa.ftjJjajShort-Term Issuer Default Ratings - (ST IDR) Affirmed FI

jljftj-jyVl (_Jx ftj-LflJIbb+Viability (VR) Affirmed

tjftj^wJI (ftXjJIGovernment Support Affirmed a

■ A /l ^ 7 11 ^J_LaRating Category

<lJLc <ujL«jjl 5jjj> AHigh Credit QualityA

‘A’ rating denotes to the expectations of low default risk. The 
capacity for payment of financial commitments is considered 
strong. This capacity may, nevertheless, be more vulnerable to 
adverse business or economic conditions than is the case for 
higher ratings.

x Juu CjljLSjj Jj A . ft

sjUxil sJjs j^-Jj ■. ati^iJI Ijx <bjJ aJUI aljxu

,J JLseJI _jx Lft^ iul jxjjx <jaLjxx3l jijjJi jl Jxx Aiijj jjLu xi jlxxJI

.Ju&\ ^UxUxlJI

^jlx SjJxJI jCl»j -S-tx.1 J.:

4; 1 ,-i7ft 4xjuLjftl 4jjLft7ul bbSpeculative fundamental credit qualitybb

.jIjxLjjV 1 AaJjLs ..-i Tftj 4iax«jxft Cj^JLa.1^1 ajX-j Jl bb ujLtlftXj julft

|«Ju (jl wXu 4j-wjljftl5(l 4jJLLI ftjxJI ^j-o 4jjjxft 4j>*ja xllix 
^^IxiJ ^alxJI jix fftXjdl ^Jx jLftixVl J] xLlJI IxtL (ji JjX L^ift ^jn lV7Tl

jJoLii 4xxjjft jjliLiSJI jJLx Jxjj JL> Ai! ^Jxj xIj-mJ! ,j jjjxxill

jft ^jlx 4jjl <<-i7 qyi uijjJaJI ji JxxJI ^Sjjli (j jjljuiiJI

bb’ ratings denote moderate prospects for on-going viability. A 
moderate degree of fundamental financial strength exists, which 
would have to be eroded before the bank would have to rely on 
extraordinary support to avoid default. However, an elevated 
vulnerability exists to adverse changes in business or economic 
conditions overtime.

Jx^l bj\4S\& ‘LuLoUl fi4jj> ijxi FIHighest Short-Term Credit QualityFI

fj 4JUI jjLftljjyi jIj-mi (iJx 4jjXjX‘ Sjxi JjJi (J| F1 uxjIjxjJI 
4jjX 4jiLftIjl jjXjJxx- 4ji JI SjLui^U + jXjJl 4xL*x| ^j^ftjj OX^Ll JXjJLl

. JLlLLjjI JSLuj

Indicates the strongest intrinsic capacity for timely payment of 
financial commitments; may have an added “+” to denote any 
exceptionally strong credit feature.

(jxjx AL>ji Ijlx SJVaU > ftjijnlll (-) ji (+) JjJ-xjJI jjljjjj-o 4xL+bj ij^MThe modifiers “+” or “-” may be appended to a rating to denote 
relative status within major rating categories. Such suffixes are 
not added to the ‘AAA’ Long-Term IDR category, or to Long-Term 
IDR categories below ‘B’.

JjCX 1 ft J 4jX JI jJLgjaj ^ Ijlxfttlil ft JX JJLft ( ftj tn7 tl jjUi

jjxjjijxXl Jftex ‘ ^ CjLx J| ji tAAA Jj>yi JjjJs ftlxxJI ^jXjXftxi,!

• B 4x-jft Jjft Lft Jx^JI 4 ftlj-iJI

jjjlSotilRating Effect on the Status of The Company

.xUajJ JUI tS* AJX’j cy>No impact is expected on the KFH’s financial position.

SjlxJI2uJCurrent Outlook

I, 4 fijiojStable Outlook.

1



Translation of the Press Release or Executive Summary

2023 j->Lu 30 jjjLu j^L^caJI doali •

*LijJ! SjJ-oJ "JiLb" dcU •—<LjJL^aj

4 < 1 < fl * Sjlaj j-o (A) J-LC J->^H 4-L^Id 

"lLLlu" ^jJ (VR) jlSjJ-aJI > aii^ 4J1^J! uLUoj Lc£" •

bb+.j-Lc-

|CX.JLll "lILLLj" f.L3jJI 1 3jJ-3 CjL^lL^j Ly&JLi •
(j I3j JjLLJLmJI

ij.a.’i.MjX] cU-L^LmcII Sjlalll Lai .(a) 4_>jJ Jj_t jcXjJI > ailin')

"jJLlu" J J>Vl ^UIjU^L dlijJ! ^ SjJii

4J5Jii < flH^nTll ^y^jLLB

^jJ 4JL3lI! jialitil 4_£.Jj (VR) jIj-oo-uj^I ^jlx- •

jj^SLauj tclLuJI J^l S^j-> L^lc- ila>ji jh ^Jl "J-Llu"

3Jul jJI 4jl5j-mJI j-a «L3-9l giU J:, sVl L^ajI jl^aJL^^I j^lc. 3jJ-aJI

3j-9j tjJoUe^JU 3J-c%JI ttlu^SUI jJ JlLuJL]

Jjj-aa-II

jjj-LuLI (C-£jJI ^uj-2 JI JjlLm) l j 3jJl£j 4_J_ij^Ji CjUxImJ) ^LoJu 9

L^laJwii j Jij-LjJ! |«-^> (j-fr jlauJ! ») 

jLitVI jJ ^IjJI IJlA JL>L» .1^3 4-aj^tJI <U^la L^^L»j-ojj

^C. ibLi^tii L5bti*! (jJ 4^J. 1 j&LIajJLI jc-tljJI CjIIxJLmJI

4^j^_uJ! (j\j 4-lI1jlII (JjJjlJI jlolita (Jl IjIaJ 6jlji.t^lj (3j-^l

.<A*l\

diuj^l cLu^^JI J (^a^Lujj t-LLuj\£l (Jy^£JI (Jj^-aaJI t^-b • 

(J ^lUfl II J^l (j-a %22 «Lu9£-mJI 47 ^ > clJLL) ^Lc.

^1 dJLJI J>^i ^ JUU %28J .2022 ^ J^l c-i^lll ^

"t^LcJb" .(-bbb/3jfl7a 4_(JL_aJL^u3 Sjlsu /A) lIu^SUI -J^tlll

wL^cli,! cliixJI 4x^-a^e-a ^Js. 63I^^I-m)I JJU LtiLfc ^M-mjIj^I

.(^j-91 4_i_3j-^a_a 4U ^11 "tlLOj" ^jJlj^^fl .2022jjjJi£l J

2022 (j-a (JjVl 4x-mlUI J^i^l (J %17 4j«udj "clLLb" JUJ (JU^ •

jji-aLi ^UjjI_5 ttfbjLstlil 4ia-MiJ^I ^LojjI Jl tiUi

Lai .4^caJI j>>! A ^.;l . J-JLuJJl uJlJI^j jIj^JLmI^ .Cj^b^aJJI

4-t^cjj |a-C.^ J^aljJ-^-3 4-flJSllII if.LaZj j-ajJlj gjJI dj^Jx-a ^Liujl

.2023 J "dlLb"

£jj_J! 4jL^ ^il*i_5 %75) ^lj-9l Jil^j tiiijl (^hAJ •
jyjL) (%50) l1iLjLm<->3 ^bjl^ cIjLjLmi-^5 .(2022 (^a cixilaJI

.3jfl7 ^a

• The report issued on 30 January 2023 of Fitch Ratings has 

affirmed Kuwait Finance House (KFH) Long-Term Issuer 
Default Rating (IDR) at 'A' with a Stable Outlook.

7-

• Fitch has also affirmed the bank's Viability Rating (VR) at 
,bb+'.

• KFH's IDRs reflect potential support from the Kuwaiti

authorities, as reflected in its Government Support Rating

(GSR) of 'a'. The Stable Outlook on KFH's Long-Term IDR

reflects that on the Kuwaiti sovereign rating.

• The VR reflects KFH’s high-risk appetite, which puts 
pressure on the bank's asset quality, The VR also reflects the 
bank's leading Islamic franchise, good risk management, 
profitability recovery and strong funding and liquidity.

• The Kuwaiti authorities have a strong ability and willingness 
to provide support to domestic banks, irrespective of the 
banks' size, franchise, funding and level of government 
ownership. This view considers the record of supporting 
domestic banks and the willingness to maintain market 
confidence and stability, given high contagion risk among 
domestic banks.

• KFH is the largest Islamic bank in Kuwait and the second- 

largest Kuwaiti bank overall (with 22% of sector assets at 
end-1 H22; 28% including Ahli United Bank K.S.C.P., 

(A/Stable/bbb-)). It became the second-largest Islamic bank 
globally after its acquisition of the AUB group in October 
2022, providing KFH with a stronger franchise.

• KFH's net profit increased 17% in 9M22, on larger business 
volumes, higher net financing margins, stable operating 
costs and lower impairment charges. Higher profit rates, 

growth and cost efficiency will support KFH's profitability in 

2023.

• KFH has large retail deposits (end-3Q22: 75% of customer 
deposits) and large current and saving accounts (50%), 
which are stable.
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